
22nd SURANA & SURANA and JSS LAW COLLEGE CORPORATE 

LAW MOOT COURT COMPETITION & JUDGMENT WRITING 

COMPETITION ON CORPORATE LAW - 2024-25 

On Campus: March 7th - March 9, 2025 

 

Page 1 of 3 

 

CLARIFICATIONS 

1. Was there any consideration given by the subsidiary to the parent company when the assets 

and liabilities were transferred to it? 

Typically, in a demerger, the demerged company will be issued shares in the resulting company 

and/or other kind of considerations for the transfer of assets by it to the resulting company. You 

can assume that only shares of the resulting company (subsidiary company) were given to the 

demerged company (parent company) for the transfer of assets. 

2. Was completion certification given or not for the properties not included in the demerger? 

Completion certificates were not issued to any of the units as it was still under WIP. 

3. Is the Bengaluru subsidiary a wholly owned subsidiary of the parent company Celebrity 

Builders or is it something that is open to interpretation and we are expected to address the 

same in our sub-arguments pertaining to the issue of capital gains tax? 

It was wholly owned subsidiary. 

4. Celebrity Builders India Pvt. Ltd. Bengaluru have been mentioned as respondents on the 

first page of the moot proposition, is it an error as they have been put as a part against the 

Bengaluru Celebrity Builders India Pvt. Ltd. Bengaluru, which is their own subsidiary and they 

have joint interests in this case? 

The case arises out of a modification petition relating to a demerger scheme. So, the parties in 

the demerger scheme would be the parties in the modification petition also. In order to facilitate 

the statutory respondents to represent their interests in the case, they have been made as parties. 

 

NOTE: For questions 5 to 21, the answers to the clarifications sought are available on closer 

reading of the facts in line with applicable laws or based on further research. 
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5. In 6th page 13th para 6th line, it was stated that “there is said to be transfer under Income 

Tax Act read with S.53A of TPA” whether it should be understood as, “subsidiary company 

retained possession of constructed bespoke units as part performance”? 

6. In 7th para parent company accepted the offer of customer, does parent company received 

any advance amount or consideration of any kind? 

7. Is there any contract between the parent company and customers regarding bespoke 

construction? 

8. In 7th para, “ready to sell units were completed by Dec 2022”, do they get completion 

certificate?  

9. What is the prescribed mode of citation for the memorials of 22nd Surana & Surana 

Corporate Law Moot Court Competition and Judgement Writing Competition? 

10. Para 8 reads, “All the assets and liabilities of the parent company were transferred to the 

subsidiary company by virtue of this scheme. There was a finding in the NCLT order that the 

assets and liabilities as it stands in the name of the parent/demerged company would get 

transferred to the subsidiary/resulting company as on the appointed date.” Does this mean all 

the assets and liabilities of the Bengaluru undertaking or the entire company? 

11. Have the shares of BCBIPL, a resulting company, been issued to the shareholders of 

CBIPL, the parent company, in consideration of the demerger? 

12. Have any of the four departments sent any representations on the modification of the 

Scheme of Arrangement to the company and the NCLT? 

13. Have the completion certificates been issued by the competent authority for (i) ready-to-

sell units and (ii) under-constructed units? 

14. Whether GST, Income Tax and Stamp duty and Registration charges were paid for the 

Original Scheme approved by the NCLT? 
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15. Whether the applicability of taxes is to be examined on the scheme of demerger, the 

modification or on the sale of the commercial complex from the subsidiary to the buyers? 

16. Is input tax credit available for under-construction and ready-to-sell units? 

17. Was the sale deed signed after the completion of construction for these under-construction 

and ready-to-sell units? 

18. Has the full consideration for the under-construction units been received? If so, what is the 

date of payment? 

19. Is there a Joint Development Agreement between CBIPL and BCBIPL for the construction 

of the new complex? 

20. Was the sale deed terminated after the clients obtained the legal opinions as mentioned? 

21. Did CBIPL receive the completion or occupancy certificate from the relevant authority? If 

so, on what date was it certified? 

 


